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ABSTRACT

This article has explored the farmers’ willingness-to-pay (WTP) for weather based crop insurance
scheme (WBCIS) for paddy in Guntur district of Andhra Pradesh. Double bounded dichotomous contingent
valuation method was employed to elicit the farmers’ WTP. Responses of farmers were used to fit the log-
likelihood model using ‘STATA’ statistical data analysis software package. Seven factors were tested for
their influence on farmers’ average WTP for WBCIS. The results of analysis shown that farmer age is
negatively influencing farmers’ average WTP for WBCIS. Whereas farm size, farmer education, annual
income and awareness about crop insurance scheme is positively influencing the farmers’ average WTP for
WBCIS. The access to institutional credit and farming experience have insignificant influence on average
WTP. The farmers’ average WTP for WBCIS for paddy crop in Guntur district of Andhra Pradesh is Rs.
1,421.77 per hectare which is 4.73% of the maximum possible compensation offered of Rs. 30,000/-.
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